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Judge rules against FTC in case over discount
real estate listings in Detroit area
By  ALAN  ZIBEL

updated  5:43  p.m.  CT, Thurs.,  Dec.  13,  2007

WASHINGTON  -  The  federal  government's

effort  to  make  it  easier  for  discount  brokers  to

use  online  real  estate  listings  was  dealt  a blow

_a  localized  blow  _but  a blow  nonetheless  this

week.

An  administrative  law  judge  ruled  in  favor  of

Farmington  Hills,  Mich. -based  Realcomp  II  Ltd.,

an  operator  of  a real  estate  listing  service  in

the  Detroit  area.  In  an  October  2006

complaint,  The  Federal  Trade  Commission  accused  Realcomp  of

keeping  discount  brokers'  property  listings  off  Internet  sites,  such as

Realtor.com.

The decision  was  reached  Monday  and  announced  by  the  agency  on

Thursday.
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advertisement

 

There  are  more  than  900  providers  of  multiple  listing  services

nationwide,  which  are  typically  owned  by  local  groups  of  Realtors.

The  FTC has  been  pressing  cases  against  those  listing  services  to

allow  discount  or  "nontraditional"  brokers  equal  access  to  online

listings  of  homes  for  sale  in  local  markets.  It  settled  eight  similar

cases  against  operators  of  real  estate  listing  services  since  summer
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cases  against  operators  of  real  estate  listing  services  since  summer

2006.

Realcomp  was  the  only  such company  to  fight  the  government's

case,  said  Patrick  Roach,  deputy  assistant  director  in  FTC's bureau  of

Competition.

At  issue  is  whether  homes  for  sale  listed  by  discount  online  firms

show  up  on  Web  sites  operated  by  local  multiple  listing  services,

whose  members  typically  are  full - service  firms  that  charge

commissions  of  6  percent  or  higher.

In  the  Realcomp  case,  the  judge,  Stephen  J. McGuire,  found  that

competition  was  not  hindered  by  the  group's  policies.  There  was

"insufficient  evidence,"  he  wrote,  of  consumers  harmed  by  policies

limiting  online  listings  to  sellers  with  certain  kinds  of  contracts  with

their  agents.

Karen  Kage,  Realcomp's  chief  executive,  said  in  a statement  on  the

company's  Web  site  that  she  was  "very  pleased"  by  the  decision,

and  that  Realcomp  "will  continue  to  operate  under  its  current  rules."

The  FTC's staff  plans  to  appeal  the  ruling  to  the  full  five -member

commission.  Roach  said  the  judge  "made  a number  of  errors,  both

factually  and  legally."

Earlier  this  week,  the  FTC settled  similar  charges  with  Multiple  Listing

Service  Inc.,  a provider  of  listings  for  the  Milwaukee  region.

The  FTC last  year  reached  consent  agreements  with  multiple  listing

services  in  Colorado,  New  Hampshire,  New  Jersey,  Virginia  and

another  listing  service  in  Wisconsin.

Copyright  2007  The Associated  Press.  All  rights  reserved.  This

material  may  not  be  published,  broadcast,  rewritten  or  redistributed.
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